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From Periphery to Centre: Transatlantic Capital Flows, 1830 -1890 Martín Rodrigo y Alharilla 1 One of the major factors in the configuration of the 'first globalisation' observed in the Atlantic economy, as analysed by Kevin O'Rourke and Jeffrey Williamson, was the international flow of capital. Both authors argue that the first wave of the globalisation process took place before the First World War, no earlier than 1870. In this regard their impeccable work merits at least two critiques. First, O'Rourke and Williamson barely consider the presence of international flows of capital before that periodin particular, during the second and third quarters of the nineteenth century. Second, and most importantly, their analysis centres on, in their own words, 'capital exports from the centre to the periphery'. 2 This chapter's main objective is to provide evidence that a longer time-frame is required to grasp a full understanding of the complexity of the configuration of the global capital markets and their fin de siècle integration, a time-frame that includes the middle decades of the nineteenth century. The evidence presented here also suggests that any analysis of transnational flows of capital in the Atlantic World must be, necessarily, bidirectional: researchers must take into account not only the process of capital exportation from a European centre (Great Britain, France, or Germany, for example) to an American periphery, but also the existence of a process of a previous, but also parallel, transfer of capital from the American periphery (in the case considered here, the Hispanic Caribbean) to the centre. Any study that does not integrate both ends of this process is markedly short-sighted.
This analysis demonstrates that during the entire length of the nineteenth century, capital accumulated initially in the largest of the Antilles, Cuba, was transferred to Europe in tireless transatlantic waves. What started as agrarian or commercial capital was transformed into industrial and financial capital or real estate in a process that culminated in the The first is considered because Barcelona, and Catalonia more generally, had intense relations with the island of Cuba during this period at various levels, including trade, migration, and transatlantic capital flows; the second because, despite having less direct and less intense exchanges with the island, Paris, like Barcelona, became an important recipient of Cuban capital during the nineteenth century. Focusing on the Cuba-Barcelona and Cuba-Paris axes, this chapter will explore flows of capital that were initially accumulated in the Caribbean for ulterior investment in Europe.
The first section explores the key, defining features of Cuba's economic growth across the nineteenth century. The second traces the historical and economic development of the wealthiest entrepreneur in the island, and through him addresses a further defining feature of the Cuban economy: the capacity of its fields to generate vast amounts of profit which were seldom reinvested in the island. The third focuses on a particular type of entrepreneur, the so-called indianos ('from the Indies') or americanos, who successfully enriched themselves in the Americas, then returned to Europe with their fortunes. Finally, the chapter provides details of the mechanisms and instruments that made possible the transfer of capital which indianos carried out from the Caribbean periphery into the European centre.
Cuba -a growing economy
Numerous scholars of contemporary Cuban economic history point to the last third of the eighteenth century as the initial moment of a period of extraordinary growth that continued up to the first decades of the twentieth century. Certain authors have reached a general consensus regarding the main engine behind that process: sugarcane. The production and export of sugarcane products (raw sugar, rum, molasses, etc.) led the Cuban economy to register a long cycle of growth which was only mildly affected by various small crises, all of them brief and circumstantial.
3 Impelled by sugar, Cuba's productive capacity registered an unstoppable growth from 1762, when the English took Havana, until the end of the period known as 'the Dance of the Millions' in 1920.
Cuba's relationship with its metropole, Spain, was radically different from those that other Caribbean sugar islands had with their metropoles, such as Barbados and Jamaica vis-à-vis Great Britain, Martinique and Guadalupe vis-à-vis France, or even Surinam vis-à-vis the Netherlands.
